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INDEPENDENT AUDITOR’S REPORT

To
The Members. of SREEVATSA REAL ESTATES PRIVATE LIMITED,
COIMBATORE

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of SREEVATSA REAL
ESTATES PRIVATE LIMITED (‘the Company”) which comprise the Balance Sheet as at 315
March, 2016, the Profit and Loss Statement and Cash Flow Statement for the year then
ended and a summary of  significant accounting policies and other explanatory

informations.

Management’s Responsibility for the Stahdalone Financial Statements _

The company’s Board of Directors is responsible for the matters stated in sub-section 5 of
Section 134 of the Companies Act, 2013 (“the Act”) with respeet to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance and cash. flows of the company in accordance with the
accountlng principles generally accepted in India, mcludmg the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 (“the Rules”). This respons:blllty also includes maintenance of adequate

accounting records rn accordance with the provisions of the Act for safeguarding of the
assets of the company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgements and
est:mates that are reasonable and prudent; and deSIQn implementation and maintenance
of adequate mtema! financial controls, that were operating effectively for ensuring the
accuracy and comp!eteness of the accounting records, relevant to the preparation and

presentation of the financial statements that give a true and fair view and are. free from
matenal misstatement whether due to fraud or error
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- Auditor's Responsibility

Our responsibility is to express an opinion on these Standalone Financial Statements

- based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the _

provisions of the Act, the order and the Rules made there under.

We conducted our audit in accordance with the' Standards on Auditing specified under

sub-section 10 of Section 143 of the Act. Those Standards require that we comply with

ethical reqllifements_ and plan and perform the audit to obtain reasonable assurance

about whether the standalone financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit ev[de'ncé about the amounts and
the disclosures in the financial statements. The procedures selected depend on the .
auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether duc to fraud or earror. In making those risk
assessments, the auditor considers internal financial control relevant to the company’s
preparation of the Financial Statements that give a true and fair view in order to design

audlt procedures that are appropriate in the circumstances. An audit also includes

evaluating the appropriateness of the accounting policies used and the réas_onab!en'ess of
the "accounting estimates made by the company’s Directors, as well as evaluating the

- overail presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

~ provide a basis for our qualified audit opinion on the standalone financial statements.

Basis for Quaﬁfied Opinion _ .

We draw attention to the matter described_ in Notes No.12(b) to accounts on the provision
for Gratuity that the compahy has not ascertained and provided for Gratuity as on
31/03/2016 rin the acéounts as per AS-15 of the Institute of Chartered Accountants of
India. The effects/possible effects on the Standalone Financial Statements are not

.ascertainable.
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Qualified Opinion _
~In our opinion and to the best of our lnformatron and according to the explanations given
“to us, except for the possible effects of the matter described in the Bas:s for the quahfled
opinion. paragraph, the aforesaid standalone financial statements give the mformation
. required by the Act in the manner so requ:red and give a true and farr view in conformity
. with the accounting prmc:pfes generally accepted in India, of the state of affalrs of the
Company as at 31% March 2016 and ItS profit and its cash flows for the year ended on

- that date.

Report on Other Legal and Regulatdry Requirements
1. As required by the Companies (Auditor's Report) QOrder, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section 11 of section 143 of the Act, '
: we enclose m “Annexure-A" a statement on the matters specified in paragraph 3 and

4 uf lhe Order

2. As required by sub-section 3 of Section 143 of the Act we report that

(a) we have sought and obtained all the information and explanatlons which to the
best of our knowledge and bellef were necessary for the purposes of our audit.

{b) Except for the possﬂ)le effects of the matter descnbed in the Basis for the gualified
opinion paragraph, in our opirtion proper books of account as required by law have
been kept by the Company so far as it appears from our examination of those

books

(c) The standalone “balance ‘sheet the slandalone of profit and loss and the
standalone cash flow statement deaft with by this Report are in agreement with

the books of account;

)

{d) Except for the possible effects of the matter descnbed in the Basis for the qualified
opinion paragraph, in our opinion, the aforesaid financial statements comply with
- the Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companles (Accounts) Rules, 2014; '
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~{e) The matter ‘described in the basis for quahﬁed opmlon paragraph above, in our
' opinion, may nof have an adverse effect on functuomng of the company.

() On the basis of the written representations received from the darectors as on 31
March 2016 taken on record by the Board of Dfrectors, none of the dlrectors is.
disqualified as on 31 March 2016 from being appomted as a dlrector in terms of
‘'sub-section 2 of Section 164 of the Act '

{g) With respect to the adequacy of the internal financial controls over financial

“reporting of the Company and.the operating effectiveness of such -controls, refer

AN A A RN IS e R

t I o our separate report in “Annexure -B” and

(h) With respect to the other matters to be included in the- Auditors Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in

our opinion and to the best of our information and accordmg to the explanatrons
given to us:

1) The Company has disclosed the impact of pending litigations on its financial
- position in its financial statements - Refer note No.9(i) to the standalone
- financ_faf statements; ' '

ii) The company did not have any long term contracts including denvatlve
contracts for which there were any material foreseeable iosses on the company
in |ts Fmancnal Statements ‘

-iii) There has been no -delay in transferrmg amounts, requ;red to be transferred, to
the Investor Educatlon and Protection Fund by the Company

For Suri & Co.
Chartered Accountants

Firm_Regn. 042838

:{_‘5"““

M.Sivaram
Partner \
- M.No.211916

Place: Coimbatore
Date: 30.08.2016
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planation given to us, th_e'entife Immo

vable.
relating to

fixed assets, to the stand_alo’ne .
ets and the details are as follows:

| No of cases
—_——

properties ag disclosed in Note BS-8,
financial statements, are lease hold ass

(i) As explained to us

, the inventories at all focatlons haye been ph

a) 'The terms and conditions of such loan are not prejudicial to the company”,
interest

)
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(iv)

¢} In respect of the said loans, the same are repayabie on demand and therefore

the questlon of overdue amounts does not arise.

During the year the company has not granted any loan or provided any guarantee.
or security or made any investments to the parties covered under section 185 and
136 of the Act.

(v) The company has not- accepted any deposit from public in accordance with the

(vi)

(vii}

Rs 45 ,220/-.

provisions of sections 73 to 76 of the Act and the Rules framed there under.

We have broadly reviewed the records maintained by the company pursuant to the

rules prescribed by. Central Government for maintenance of cost records under sub
section 1 of section 148 of the Act and are of the opinion that prima facle, the
prescribed accounts and records have been made and mamtamed However we.

have not made a detailed examination of the records.

‘a) According to the Information and explanations given to us and records of the

. Company examined by us, in our opinion the company is reg'ular in depositing the

undisputed statutory dues including provident fund, employees’ state insurance,
incume-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess, professional tax and other statutory dues, as applicable, with the appropriate
authorities. There are ‘no undisputed Statutory dues paYabIe in respect of above
'whiéh are outstanding as at 31st March 2016 for a period of more than six months
from the dates they became payable except in case of Professional tax of




3
]

T

SURI & CO.,
COIMBATORE - 43.

.

Continuation Sheet

of sales tax, duty of excise and duty of customs which have not been deposited with

the appropriate authorities on account of any dispute. However according to the
information and explanation given to us, the following.dues of Income Tax, Value
added tax and service tax have not been deposited by the company on account of

disputes:
[In Rs.]
Name of | Periad Nature of | Amount Amount paid | Forum where
the dues disputed (Rs.) dispute is
' Statute {Rs.) pending
Finance FY 2006- . Central Excise,
| Act 1994 07 to FY | Service 26,08,97,968/- | 2,05,10,000/- | Customs | and
2012-13 | Tax Service Tax
23,41,68,761/- Appellate Tribunal,
Interest ' Chennai
and
) Penalty »
Income 'FY 2011- Penalty 69,35,200/- 11,50,000/- Commissioner  of
Tax Act | 12 ' ' Income Tax
19561 (Appeals),
‘ Colmbatore

(viii) According to the information and explanations givén to us the company has not '
defaulted in repayment of dues to financial institutions or banks or Government. The

Company has not issued any debenture.

(Ix) The Company did not raise any money by ‘way of initial public offer or further public
off_er,(incIUding debt instruments). The term loans taken during the year are applied .

for the purposes for which term loans were obtained.

{x) According to the information and explanations given to us, no material fraud by the

-company- or on the company by its officers or 'employees has been noticed or

reported during the year,

(xi) The company not being a public limited company, the 'retluirements of paragraph
3(xi) of the Order is not applicable.
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(xii) The Company not being a-Nidhi company, the requirements of paragraph 3(xii) of

_the Order is not applicable.

(xiii} According to the information and:rexplénations given to us and based on our
* examination of the records of the Company, transactions with the related parties are
in compliance with section 188 of the Act where applicable and details of such

transactions have been disclosed in the financial statements as required by the
applicable accounting standards. The provisions of -Se_ction 177 are not applicable to

the company.

{xiv) According to the information. and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferentlal allotment or private placement of shares or fully or partly convertlble

debentures’ durmg the year.

(xv) According to the information and explanations yiven to us and based on our
examination of the records of the Company, the Company has not entered into non- _
cash transactions with directors or persons connected with him.

(xvi) The Company Is not required Lo be reglatcrcd under section 45-IA of the Reserve
Bank of India Act 1934.

For Suri & Co.
Chartered Accountants

Firm Reg@042835
< ~
M.Sivaram

Partner
M.No. 211916

"Place: Coimbatore
Date: 30.08.2016




:
:
3

P
E

Phone : 2433627, 2440720

SURL & CO., - . ' , ITFLOOR, A M.M. Buildings,
CHARTERED ACCOUNTANTS, : e 354 Mettiipalayam Road,
' OFFICES: COIMBATORE - 641 043.

CHENNALI THIRUVANANTHAPURAM, MADURAL
COIMBATORE, COONOOR, BENGALURU & KOCH]

ANNEXURE-B TO THE INDEP_END_ENT AUDITOR’S REPORT

Repbi’t on the Internal Financial Controls under Clause (f) 6f Sub-section 3 of

Section 143 of the Act

Management’s Reépqnsibi,iity for Internal Financial‘Con.tro!s ‘
The Company’s Management is responsible for esta'biishingi and maintaining internal
financial controls based -on the internal control over financial reporting criteria

- conduct of its busi'ness, including adherence to company’s policies, the safeguarding of

its 'a'ssets, the prevention and detection of frauds and errors, the ‘accuracy and

' com.plete'ne_ss of the accounting "records,_and the'timeiy Preparation of reliable financiafl

in_fqrmation,_.,as required under the Comipanies Act, 2013 (“the Act”),

Audii_:orsf Res_p.onsibility

- prescribed under section 143(10) of the Companies Act, 2013, to the extent applicablé

to an audit of internal financial contro_is, both applicable to an audit of Internal Financial

V Controls and, both issued by the Institute of Chartered Accountants of India, Those
'S_tandards and the Guidance Note require that we 'compiy with ethical requirements and
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fnternal financial controls over financial reporting was established and maintained and if

such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating_

effectiveness. Our audit of internal financial controls over financial reporting included
: ‘obtaining an understanding of in%érnaf financial controls over financial reporting,
_assessing the risk that a material weakness exists, and .testihg and evaluating the design
| and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on ohr judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. -

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controis system

over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting:
A company's internal financial control bver financial reporti'ng is a process designed to
provide reasonable assurance regarding the reliabiiity of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial confrol over financial
reporting inCIudes those policies and procedures that(1) pertain to the maintenance of
records that, in reasonable detail, ac‘c_urate_'ly and fairly reflect the transactions and
dispositions of the assets of the company; (Z)brovide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
p accordance with génerally accepted accounting principles, and that receipts and
‘expenditures -of the tompany are being made only in accordance with authorisations of
management and directors of. the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or dispositioh
'of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financlal Reporting

Because of the inherent limitations of internal finahcial controls over financial Teporting,
including the possibility of collusion or improper management override of controls,
material misétatements due to error or fraud may occur and not be detected. Aiso, @

7
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projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to fhe risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate, '

Opinion: ) ‘

_In our opinion, the Company has, in all material respects, an adequate internal financial
controls system. over financial reporting and such internal financial controls over financial
repoerfing were operating effectively as at 31 March 201_6, based on the internal control
over financial reporting criteria éstabii'shed by the Company considering the essential

| - components of internal control stated .in the Guidance Note on Audit of Internal Financial

Controls Qver Financial Reporting issued by ICAL

For SURL & CO
Chartered Accountants
Firm Registration No: 004283S

':‘—--.},,\ ‘:-'-"- » T e
" M.Sivaraim
Partner
M No;211916

Place: Coimbatore
Date: 30.08.2016
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SREEVATSA REAL ESTATES PRIVATE LIMITED
Standalone Balance sheet as at 31-03-201i6

. 31-03-2016 31-03-2015
Patticulars Notes ] Rupees Rupees
I. {EQUITY AND LIABILITIES
1|Shareholders’ Funds
Share Capital BS1 3,51,00,000 3,51,00,000
Reserves and Surplus ~BS 2{-10.58.43.417] 101103 955
2{Non - Current Liabilities ‘
Long Term borrowings BS 3 26,61,55,659] 9.31,44,723
Deferred Tax Liability (Net) BS'4 20,20,519 1,76,256
3|Current Liabilities |
Short Term borrowings BS'S 4,50,31,539 6,25,37,007
Trade Payables (Due to Micro & Smali
Enterprise Nil (PY Nil) BS 6 1,61,38,167 4,18,05,679)
Other Current Liabilities - BS 7 33,76,25,499 42,85,84,012
TOTAL 80,79,14,800 76,24,51,628
II. |ASSETS -
) 1INon - Current Assets '
Fixed Assets Tangible & Intangible BS 8 3,92,32,668 '1,06,19,911
WIP - Capital Assets - 1,61,97,090
b)Intangible assets - 5,38,226 7,17,634
Non - Current Investments BS 9 36,20,500 36,05,500
Long - Term Loans and Advances BS 10 4,83,17,075 4,26,33,783
Other Non Current Assets BS 11 39,87,959 73,76,449
2|Current Assets
Inventories B BS 12 37,99,73,524 41,28,89,826
" |Short - Term Loans and Advances BS 10 28,47,10,605 20,11,82,377
Trade Receivables o BS 13 4,39,14,773 6,28,36,705
Cash and Bank Balances BS 14 36,19,470 43,92,354
TOTAL 80,79,14,800]  76,24,51.628
A P TA P

|Standalone Financial Statements.

Significant Accounting Policies, Notes BS 1-14, PL 1-8 and Other Notes 1-16 form part of this |

|As per our report of even date attached
For Suri and.Co

Chartered Accountants

[Firm Reg No.0042835
A S )

N ) T -*;
M Sivaram X "
Partner NEoq pcie
Membership No: 211916 Ned A
Place: Coimbatore

Date: 30.08.2016

For and oh behalf of the board of directors of
SREEVATSA REALESTATE PRIVATE LIMITED

£

.5.Ramaswamy
(Managing Director)

Shde

Shantha Ramaswa my
(Director)




SREEVATSA REAL ESTATES PRIVATE LIMITED -~ -~ -

___Standalone Profit and Loss for the year ended 31-03-2016
Particulars Notes 31-03-2016 31-03-2015
Rs. Rs
Income
Revenue from Operations , PL1 38,40,47,179 55,44,99,224
Other Income PL 2 3,09,06,507 81,93,171
|Total Revenue (1) 41,49,53,686 56,26,92,394
Expenses ' .
Cost of land, Development Rights etc PL3 33,05,17,548 47,76,40,225
Employee Benefits Expenses : PL4 -2,08,50,844 2,24,82,419
Other Expenses PLS 1,39,15,852 2,23,38,004
Depreciation & Amortization expense : PL 6 48,09,201( 19,44,333
Finance Costs ' PL 7 3,46,76,514 2,94,74,844
Total Expenses (II) | 40,47,69,959] 553879824
[Profit / (Loss) Before Tax (I-I1) 1,01,83,727 88,12,570
Tax Expense: ' ‘
Current Tax 36,00,000 33,50,000
Deferred Tax : 18,44,263 (8.67,191)
Tax expense of earlier years
Profit / (Loss) for the year 47,39,465 63,29,761
{Earnings Per Share (Rs.10/- each): .
|Basic & Diluted : PLS ' 1.35 1.80

Significant Accounting Policies, Notes BS 1-14, PL 1-8 and Other Notes 1-16 form part of this

15tandalone Minancial Stalerents, :
As per our repurt of even date attached For and on behalf of the board of directors of
SREEVATSA REAL ESTATES PRIVATE LIMITED

{For Suri and Co

~ |Chartered Accountants
Firm Reg.No.0042835 - '
Q\ AT : ML ™~

_-ES‘.Ram swamy
(Managing Director)

Place: Coimbatore Shantha Ramaswamy
Date: 30.08.2016 _ {Director)

Partner:- M Sivaram
Membership No: 21191




' SREEVATSA REAL ESTATE PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR 31-03-2016

St o

. ~ 31-03-2016 31-03-2015
Particulars Rs ’ Rs
A. Cash Flow From Operating Activities :- S U A SRS ST ———
Net profit/(Loss) before Tax o . 1,01,83.727 88,12.570
Adjustments for :
Loss on Sale OF Assets - 17,741
Loss on Retirement Of Assets - 10,63,959
Interest Receipts (69,73,345) {81,93,171)
Bad Debts Wrriten Off - 95,788
Finance cost : 3,46,76,514 2.94,74,844 '
Depreciation . 48,09,201 3,25,12,370 19,44,333 2,44,03,494
Operating Profit before Working Capital Changes 4,26,96,097 - 3,32,16,064
Adjustments for : :
{Increase)/Decrease in Inventories 3,29,16,302 1,57,42,961
J{Increase)/Decrease in Short Term Loans & Advances (8,35,28,228) 10,97,23,671
{Increase)/Decrease in Trade Receivables 1,89,21,932 (4,57,98,051)
Increase/(Decrease) in Other Current Liabilities - {9,09,58,513) {4,49,12,553)
Increase/(Decrease) in Trade Payables (2,56,67,512) (43,37,739)
Increase/(Decrease) in Short term borrowings (1,75,05,468) 1,70,81,469
{16,58,21,486) 4,34,99,758
) (12,31,25,389) - 7,67,15,822
Cash Generated from Operations
Direct Taxes Paid/Refund (36,00,000) {64,15,452)
Net Cash from Operating Activities {12,67,25,389) 7,03,00,370
B. Cash Flow from Investing Activities :
L JPurchase of Fixed Assets {1,70,45,460) (1,84,22,504)
E Sale of Fixed Assets - 109,170
: Investments (15,000} -
Interast Received - 81,93,171
Long Term Advances (20,85,753) C
Fixed deposil . 1,03,61,835 58,48,086
Net Cash used in Investing Activities  (B) (87,84,378) (42,72,077)
C. Cash Flow From Financlng Actlvities :
Loan {repaid)/obtained to Holding company 17,30,10,936 {3,78,43,926)
Finance cost (3,46,76,514) (2,94,74,844)
Dividend/Dividend Tax Paid - (5,96,525)
Net Cash from Financing Activities {C) 13,83,34,422 (6,79,15,294)
Taxes Paid (35,97,539}
Net increase in Cash & Cash Equivalents (A+B+C) (7.72,884) (18,87,001)
JCash & Cash Equivalents as at the beginning of the year 43,92,354 62,79,355
.~ [Cash & Cash Equivalents as at the end of the year 36,19,470 43,92,354
Components of Cash and Cash Equivalents
Cash On Hand - : : 92,148 3,50,665
With banks - on Current Account 35,27,322 40,41,689
Total Cash and Cash Equivalent (Note BS-14) 36,19,470 43,92,354

Isignificant Accounting Policies, Notes BS 1-14, PL 1

-8 and Other Notes 1-16 form part of this Standalone Financial Statements, -

Asioer our report of even date attached
For Suri & Co

Chartered Accou )

Firm Registeration ber:004283S
M.Sivaram

Partner

Membership No:211916
Place: Coimbatore
Date: 30.08.2016

for and on behalf of the board of directors of Sreevatsa

Real Estate Private Limited
Shob— 2.

Shantha Ramaswamy
(Director)

4
.S.Ramaswamy
(Managing
Director)




... Significa nt.Accounting-Policies

a) Basis of accounting .
The financial statements have been prepared in compliance with the

accounting Standards as specified under Section 133 of the Companies Act,
2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended). The financial statements have been prepared on going concern
basis under the historical cost convention on accrual basis in accordance
with the generally accepted accounting principles in India. The Accounting
Policies adopted in the preparation of the financiai statements are consistent
with those followed in the previous year except for change in the accounting
policy for depreciation as more fully described in Note No.14 for the F.Y
2014-15. All assets and liabilities have been classified as current or non-
current, wherever applicable as.per the operating cycle of the Company as
per the guidance as set out in the Schedule II1 to the Companies Act, 2013,

b) Use of estimates - ,
The preparation of financial statements in conformity with generally

accepted accounting principles requires the management to make estimates
and assumptions that affect the reported amounts of assets and fiabililiss
and the disclosure of contingent liabilities on the date of the financial
statements and the results of operations during the reporting periods.
Although these estimates are based upon management’s knowledge of
current events and actions, actual results could differ from those estimates
and revisions, if any, are recognised in the current and future periods.

- €) Intangible assets and Amortisation
Softwares which are not integral part of the hardware are classified as
intangibles and are stated at cost less accumulated amortisation. These are

being amortised over the estimated useful life.

d) Fixed assets and depreciation
i) Fixed assets (gross block) are stated at historical cost less accumulated

depreciation and impairment (if any). Cost comprises the purchase price and
~any attributable cost of bringing the asset to its working condition for its
‘intended use. Building/specifically identifiable portions of building, including
related equipments are capitalised when the construction is substantially
complete or upon receipt of the occupancy certificate, whichever is earlier.
Depreciation on assets is provided on straight line method, computed on the
basis of useful life prescribed in Schedule II to the Companies Act, 2013, on
a pro-rata basis from the date the asset is ready to put to use subject to
‘adjustments arising out of transitional provisions of Schedule II to the

Companies Act, 2013.




ii) Depreciation on the building constructed on lease hold land are provided
over the lease period on equitable basis.

iii) Capital 'work—in-progress (including intangible assets under development)
represents expenditure incurred in respect of capital projects/intangible

assets under development and are carried at Cost. Cost inciudes land,
related acquisition expenses, development/ construction costs, borrowing

costs and other direct expenditure,

€) Investments :
Investments are classiﬁed as non-current or current, based on

f) Inventories
Inventories are valued as under-: :
i) Land and plots other than area transferred to construction work-in-

progress of constructed properties at the commencement of construction are

- valued at lower of cost/approximate average cost/as revalued on conversion

to stock and net realisable valye. Cost includes land (including development
rights and land under agreements to purchase) acquisition cost, borrowing
cost, estimated internal development costs and external development

charges.

i) Construction work-in-progress of constructed properties includes the cost
of land (including development rights and fand under agreements to
purchase), internai development costs, external development charges,
construction costs, overheads, borrowing cost, development/construction
materials and is valued at lower of cost/ estimated cost and net realisable

value,




iv) Development rights represents amount paid under agreement to
purchase land/ development rights and borrowing cost incurred by the
Company to acquire irrevocable and exclusive licenses/development rights in
identified land and constructe properties, the acquisition of which is at an

advanced stage, :

V) Cohstruction/development material is valued at lower of cost and net
realizable value. , '

vi) Rented buildings and related equipments are valued at lower of cost (less
accumulated depreciation) and net realisable value.

v) Completed properties held for sale are stated at lower of cost and net
-realizable value. Cost includes cost of land, construction related overhead
expenditure, borrowing cost and other costs tncurred during the period of

development.

g) Revenue recognition o
i} Revenue from construcled propertles for all projects commenced on or

before March 31, 2012 and where revenue recognition commenced on or
before the above date, is recognised in accordance with the provisions of
Accounting Standard (AS) 9 on Revenue Recognition, read with Guidance
Note on “Recognition of Revenue by Real Estate Developers”. Revenue is
computed based on the "percentage of completion method” and on the
percentage of actual project costs incurred thereon to total estimated project
cost, subject to such actual cost incurred being 30 per cent or more of the
total estimated project cost. Revenue from constructed properties for all
projects commenced on or after April 1,2012 or project where the revenue is
recognized for the first time on or after the above date, is recognized in
accordance with thé Revised Guidance Note issued by Institute of Chartered
Accountants of India ("ICAI") on “Accounting for Real Estate Transactions

(Revised 201 2)",

_ As pér this Guidance Note, the revenu.ie have been recognized on percentage
~ of completion method and on the percentage of actual project costs incurred -
thereon to total estimated project cost, provided all of the fotlowing

- conditions are met at the reporting date:

* required critical approvals for commencement of the project have been

obtained; .
* atleast 25% of estimated construction and development costs (excluding

land cost) has been incurred:




* atleast 25% of the saleable project areais secured by the Agreements to
sell/application forms (containing salient terms of the agreement to sell);

and ‘ .
¢ atleast 10% of the total revenue as per agreement to sell are realized in

respect of these agreements.

For projects, revenue is recognised in accordance with the term of duly
executed, agreements to sell/application forms (containing salient terms of
agreement to sell). Estimated project cost includes cost of land/
development rights, borrowing costs, overheads, estimated construction and
development cost of such properties. The estimates of the saleable area and
costs are reviewed periodically and effect of any changes in such estimates
is recognised in the period in which such changes are determined. However,
when the total project cost is estimated to exceed total revenues from the

project, loss is recognised immediately.

Sale of Undivided share (UDS) of land in the projects where the risks and
rewards on the sale of UDS are separable from the risks and rewards on the
construction is recognized upon the. transfer of all the signlificant risks and
rewards ownership of such real estate as per the terms of the
contracts/agreements and minimum level of collection of dues from the

customers.

In respect of sale of UDS of other projects where the UDS are non separabie
from the construction contracts and therefore do not qualify above are
recognized on the percentage of completion method.,

ii) Sale of development rights is recognised in the financial year In which the
agreements of sale are executed and there exists no uncertainty in the

ultimate collection of consideration from buyers.

_fit) Income from interest is accounted for on time propo'rtion basis taking
‘into account the amount outstanding and the applicable rate of interest.

iv) Dividend income'is recognised when the right to receive is established by :
the reporting date. ' '

" v) Rental income is accounted for on accrual basis except in cases where
ultimate collection. is considered doubtful, :




vi) Service receipts, income from forfeiture of properties and interest from
Customers under agreement to sell is accounted for on accrual basis except

in cases where uitimate collection is considered doubtful.

h) Cost of revenue
Cost of constructed properties, includes cost of land (including cost of

development rights/land under agreements to purchase), estimated internal
development costs, external development charges, borrowing costs,
overheads, construction costs and development/construction materials,
which is charged to the statement of profit and loss based on the revenue
recognised as per accounting policy no. - g (i)(a) above, in consonance with
the concept of matching costs and revenue. Final adjustment is made upon

completion of the specific project.

Cost of development rights is recognized at the rate at which the same have
been purchased from the Land Owning Companies (LOCs) as per the

agreement.

j) Borrowing costs ‘ _
Borrowing costs that are attributable to the acqulsition and/or construction

of qualifying assets are capitalised as part of the cost of such assets, in
accordance with noticed Accounting Standard 16 ‘Borrowing Costs’, A
qualifying asset is one that necessarily takes a substantial period of time to
get ready for its intended use. Capitalisation of borrowing costs is suspended
in the period during which the active development is delayed due to,other
than temporary, interruption. All other borrowing costs are charged to the

statement of procol and loss as incurred.

k) Taxation
Tax expense for the year comprises current income tax and deferred tax.

Current income tax is determined in respect of taxable income with deferred
tax being determined as the tax effect of timing differences representing the
~ difference between taxable income and accounting income that-originate in
~.one period and are capable of reversal in one or more subsequent period(s).
Such deferred tax is quantified using rates and laws enacted or substantively

enacted as at the end of the financial year.
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l) 'En'-np.l.oyee benefits :
Expenses and liabilities in respect of employee benefits are recorded in
accordance with the notified Accounting Standard 15 - Employee Benefits.

i} Short-term employee benefits are\recognized_ as an expense at the
- nominal values in the profit and loss account of the year in which the

related service is rendered.

ii)\Post. employment and other long-term benefits, which are defined

' benefit plans are recognized as an expense in the profit and loss
account for the year in which the employee has rendered service. The
expense is recognized based on the present value of the obligation
determined on actuarial basis. The liability is assessed using Projected
Unit Credit (PUC) actuarial method. Actuarial gains & losses are
charged to the profit and loss account. - :

- iii) Payments to defined contribution SchEmes are charged as expense as
and when incurred.

iv) There Is N0 scheme for encashment of unavailed leave on retirement
-since the unavailed earned leave is settled annually and accounted on

m) Leases _
Assets subject to operating leases are included under fixed assets or current

assels as appropriate. Rent (lease) Income is recognised in the statement of
profit and loss on a straight-line basis over the lease term. Costs, including
depreciation, are recognised as an expense in the statement of profit and

loss.

n) Impairment of assets :

The Company assesses at each balancesheet date whether there is any .
indication that an asset may be impaired. If any such indlcation exists, the
Company estimates the recoverable amount of the asset. If such recoverable
amount of the asset or the recoverable amount of the cash generating unit

to which the asset belongs is less than Its carrying amount, the carrying

amount is reduced to its recoverable amount and the reduction is treated as
an impairment loss and is recognised in the statement of profit and loss. If
at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and

- the asset is reflected at the recoverable amount subject to a maximum of

depreciated historical cost and is accordingly reversed in the statement of
profit and loss. '




o) Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, demand deposits with

banks/corporations and short-term highly liquid investments that are readily
converlible in lo known amounts of cash and are subject to an insignificant

risk of change in value.

p) PROVISIONS,,. CONTINGENT LIABILITIES AND ASSETS

(i) Provision is recognized in respect of present obligations requiring'

settlement by outflow of resources and of which a reliable estimate on
the amount of obligation could be made.

(ii) Contingent liability is not recognized and disclosed uniess the possibility
of outflow of resources embodying economic benefit is remote. Possibility
obligation that arises from past events and the existence of which is
subject to occurrence or non occurrence of uncertain future event/s is

disclosed.

(iii) Contingent assets are neither recognized nor disclosed in the financial
statements. :

q) Earnings per equity share - W
- Basic earnings per share is calculated by dividing the net profit or loss for
the .period ' attributable to equity shareholders by the weighted average
number of equity shares outstanding during the period. The weighted
“average numbers of equity shares outstanding during the period are
adjusted for events including a bonus issue, bonus element in a rights issue

to existing shareholders, share split and reverse sharesplit (consolidation of -

shares).For the purpose of calculating diluted earnings per share, the net
profit or loss for the period attributable to equity share holders and the
weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equily shares. The period
during which, number of dilutive potential equity shares change frequently,
weighted average number of shares are computed based on a mean date in
the quarter, as impact is immaterial on earnings per share.
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BS 2 Reserves and Surplus

Particulars As at ?:.::?.2016 As_at Si:.ROSE-S..ZOIS
Surplus: s
- IBalance as per last financial statements 10,11,03,952 9,13,10,43¢
jLess: Depreciation on transition to Schedule II of
- Ithe Companies Act 2013 (Net of Deferred Tax)| :
{(Rs.1,07,342/- Less Rs.35,490/-) ' - 46,248.00
10,11,03,952 9,12,64,191
Profit/ (Loss) for the year 47,39,465 63,229,761
' . 10,58,43,417 9,75,93,952
Less: Appropriations -
Proposed final equity dividend - {35,10,000)
Tax on proposed equity dividend - -
Proposed final equity dividend - F.Y.13-14 - -
Tax on proposed equity dividend F.Y. 13-14 - ' -
- {35,10,000).
Closing Balance 10,58,43,417 10,11,03,952:
_

BS 3 Long Term Borrowings

Particulars As at 31.03.2016 As at 31.03.2015
__________ in Rs. in Rs.
I.Secured Loan:
a.From Banks
Car Loan 2 2,30,069 3,39,097
b.From Others _
-1~ Axis Bank Term Loan : -15,30,97,866 -
- Housing Development Fiancne Corporation Ltd ‘
Term Loan , . - 1,00,00,000
- Car loan from Toyota Financial Services India P -
Ltd ' - 4,74,849
I1.Unsecured Loan:
From - Directors 5,93,07,780 3,58,56,326
- Share Holders 1,91,98,000 1,91,98,000
- Relatives of Directors 2,24,21,944 42,47,601
- From Corporates and Finance firms 1,19,00,000 2,30,28,850
26,61,55,659 9,31,44,723
Period of Continuing Default Nil Nil

Car loan 2 from Bank of India of Rs.5,3
the relevant car purchased. :

0,000/; is repayable in 36 monthly installments and is sécured by

“Term loan from Axis bank of Rs.20,00,00,000/- is secured by land of Sreevatsa Global Village Project
owned by the subsidiary SREL Property Holdings P Ltd, the residential apartments thereon already
.constructed / to be constructed by Sreevatsa Real Estates P Ltd, 100% charge on sale proceeds /
receivables accruing therefrom and is also seucred by personal guarantee of the Managing Director. The
tenure of the loan is 48 months and to be repaid in 24 monthly installments with a holiday period of 24

months. '
Term loan from Housing Development Finance Corporation Ltd of Rs.5,00,00,000/- is secured by land of
Sreevatsa Akshara Project owned by the Company, the residential apartments thereon already construed /
to be constructed by Sreevatsa Real Estates P Ltd, 100% charge on sale proceeds / receiv esracgriing
therefrom, personal properties of the -directors and personal guarantee of the Managin ECEOT
tenure of the loan is 24 months and to be repaid in 10 monthly installments with a holi g i
months., B

Car loan from Toyota Financial Services India P Ltd of Rs.24,96,530/- is repayable
installments and is secured by the relevant car purchased. ' :




BS 4 peferred _Tax liability (Net)

- As at 31.03.2016 As at 31.03.2015
Particulars “Rs. ' Rs.
~lav-Fixed-assets: Impact -of "differerics Batween sl
depreciation and amortization charged for the
financial reporting 20,20,519 1,76,256
b. On account of others - o -
Net deferred tax asset 20,20,519 1,76,256"
BS 5 Short term borrowings . : :
. . 31-03-2016 3/31/2015
Particulars Rs. _ Rs.
Secured:
a) From Banks . :
Working Capital Limits - repayable on demand - ~ 4,50,31,539 : 4,60,64,952
b) From Others ' . ,
- Loan aqainst Key Man Insurance Policy - 1,64,72,055
Total 4,50,31,539 _ 6,25,37,007
Period of Default . Nil Nil

BS 6

‘against the security of k

The Overdraft limit of Rs.4,75,00,000/- is secured by the entire current assets of the company inciuding
fixed deposits of Rs.39,00,000/- except speciflc project assets funded by other Banks/Financial
Institutions, personal property of the Managing Director and Personnal Gunarantee of the Managing Diretor

_Mr.C.S.Ramasw_amy and Director Smt.Santha Ramaswamy. The loan is repayable on demand.

Loan of Rs.1,63,00,000/- from Life Insurance Corporation of India availed in the month of February 2015
ey man insurance policy taken by the company in the name of the Managing

Director Mr.C.S.Ramaswamy and is repayable on maturity of the policy which is within a period of 12
months from February 2015.The said loan was repald in february 2016,

Trade Payables )
Particulars As at 31.03.2016 As at 31.03.2015
inRs. in Rs.
Trade Payables (Aso Refer Note No.) | 1,61,38,167 4,18,05,679
| Total | - 1,61,38,167 4,18,05,679




1

BS 7 Other Current Liabilities

: : As at 31.03.2016 As at 31.03.2015
Particulars in Rs, in Rs.
e - HCHErERt - Matrutieis-of long term borrowirigs:
: . la.From Banks . : o : : ,
| Car Loan 1 -. - 32,190
Car Loan 2 97,2271 85,426

b.From Others : _
- Housing Development Fiancne Corporation Ltd

L . Term Loan 1 _
; - Car loan from Toyota Financial Services India P

. 5,97,13,748

Ltd ; 8,37,892 ' '9,69,000
Progressive _payments from customefs ' ‘ 33,21,17,613 36,38,48,518
TDS payable ' _ ' 2,75,092 44,136
Contractors Retention ©32,99,0771 : 33,76,682

|Other Payables (PF, ESI, Electricity charges, Sales _
tax and Water Charges) 9,98,598 5,14,311
_Total : 33,76,25,499 42,85,84,012

Car loan 1 from Bank of India of Rs.6,60,000/- is repayable in 24 monthly installments and is secured by
the relevant car purchased.The car loan I was repaid during the year 2015-16 and the account was closed

on 16.06.2015.

Car loan 2 from Bank of Indla of Rs.5,30,000/- is répayab!e in 36 nﬁonthly installments and is secured by
the relevant car purchased.
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BS Y9  Non - Current Investments

SREEVATSA REAL ESTATES PRIVATE LIMITED

Notes to Standalone financial stateients for the year ended 31-03-2016

As at As at
Particulars 31-G3-2016 31-03-2015
in Rs. in Rs.
I.Trade Investments {Unquoted) o
(@) Investment in Equitv_instruments of Subsidiaries -
{i) 10,000 Equity shares of Rs.10/- each fully paid up in SREL Property holdings
(Covai) Pvt Ltd (Extent of Helding - 100%) (PY-99%) 1AM D00 9,90,000
{if) 1,000 Equity Shares of Rs.100/- ecach fully paidup in Kovai Urbanscapes
Private Limited (Extent of Holding - 100%)(PY-95%) 1,00,000 95,000
(b) Investments in Government or Trust securitles _ 20,500 206,500
National Savings Certificate (Deposited with sales tax authorities)
11, Non Trade Investments (Unquoted) e
Vani Vilas Finance Lid 25,.00,000 . 25,00,000
Total 36,20,500 36,05,500
As at As at
Particulars 31-03-2016 31-03-2018%
in Rs, in Ra,
Aggregate Amount uf Quited Lnvestments - -
Aggregate Amount of Unquoted Investments 36,20, 500 36,058,500
BS 10 _Loans and Advaices
- __Non Current Current
Particulars ~ Asat As at. AsS at As at
31-03-2016 31-03-2018 31-03-2016 31-03-20i5
. in Rs, in Rs. in Rs. in Rs.
a. Security Depos_its
Unsecured, considered good 64,198 1,09,768 - -
: : 64,198 1,09,768 - -
b. Advances Recoverable in Cash or Kind
Unsecured, considered good- Advance towards purchase of
land ) - - 15,07,16,149 11,18,08,759 |
Unsecured, considered good- Other supplies : - - 13,39,59,555 8,93,33,236
- ] ) - ' - 28,46,75,704 20,11,41,995
¢. Other Loans and Advances
Advance Income Tax (Net of provsion for Tax) 2,18,20,898 2,06,73,353 - -
Advances to Employees . - 34,901 40,382
Balance with Statutory/Government Authorities 2,64,31,979 2,18,50,662 - -
4,82,52, 877 4,25,24 015 34,901 40,382
Total |_4,83,17,075 4,26,33,783 | 28,47,10,605 2_0,11,82 377
. Land advance to Related Parties: ‘ .
i) A Company in which Managing Director is substantially interested
. Sree Venkateswara Structurals P Ltd 1,70,00,000 1,70,00,000
_fi) Subsidiaries: ) :
SREL Properties Holding (CQVAT) Py, Ltd 4,47,52,359 4,58,10,071
Kovai Urbanscapes Private Ltd 3,57,23,838 3,84,92,656
: ’ 9,74,76,197 10,13,02,727




BS 11 Other Non - current Assets -

BS 12

Cost of Land held as Stock in Trade

10,25,3%,498

. _ As_éf As at
Particular_s 31-03-2016 31-03-2015
in Rs. in Rs..
Fixed Deposits given as Security for OD with Axis Bank 39,00,000 60,00,000
Interest Accrued thereon ‘ 87,959 13,76,449
Total 39,87,959 _ 73,76,449
Inventories (valued at lower of Cost and Net Realisable Vélue)
_ As at As at
Particulars . 31-03-2016 31-03-2015
in Rs. in Rs.
Construction Work in Progress 27,74,38,026 29,78,69,321

11,50,20,505

Tota¥ 37,99,73,524 41,28,89,826
BS 13 Trade Receivables
) ' Current
Particulars As at As at
31-03-2016 31-03-2015
in R=. in Bs.
Trade Réceivabfes, Unsecured and Considered good (more
than six months) ‘ ' 1,60,73,495 76,21,658
Others 2,78,41,278 5,52,15,047
Total 4,39,14,773 6,28,36,705
BS 14 Cash and Bank Balances : .
: ' Current
. 31-03-2016 31-03-2015
. : in Rs. in Rs.
I.Cash and Cash equivalents
| a. Cash in hand 92,148 3,50,665
b. Balances with banks: E
On current accounts 35,27,322 40,41,689
36,19,470 43,92,354
| I1I. Other Bank Balances n -
Total 36,19,470 43,92.354
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SREEVATSA REAL ESTATES PRIVATE LIMITED _
Notes to Standalone financial statements for the vear ended 31-03-2016

PL 1 Revenue from operations
P ' 31/03/2016 . 31/3/2015
_ Particulars Rs. Rs.
Income from Operations
Revenue from Sale of land 1,82,26,217 - 4,19,14,419
Revenue from Constructed Properties 36,49,02,706 50,80,64,571
Revenue from Maintenace . 2,74,689 41,88,234
Income from Property Management Services & Interiors 6,43,567 3,322,000
Total 38,40,47,179 55,44,99,234
PL 2 Other Income _
) : . 31/03/2016 31/3/2015
Particulars Rs. Rs.
Interest from ' '
- Bank 91,581 11,48,180
- Other : 70,64,926 70,44,991
Other Income - Keyman Insurance proceeds 2,37,50,000 -
Total 3,09,06,507 81,93,171
. PL3 Cost of land, Development Rights, Constructed Properties and others
B _ : ' 31/03/2016 31/3/2015
| Particulars Rs. Rs.
Cost of land, Development Rights, Construction
(including cost of development rights) 33,05,17,548 17,76,40,225
Total 33,05,17,548 47,76,40,225
- PL 4 Employee Benefit Expenses
' . 31/03/2016 . 31/3/2015
Particulars in Rs. in Rs.
Salaries, Wages and Bonus 2,05,60,406 2,21,35,304
Staff welfare 2,590,438 3,47,115
Total _2,08,50,844 2,24,82,419
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PL 5 Other Expenses

PL &

31/03/2016

) 31/3/2015
Particulars in Rs. in Rs.
-1Electricity-Charges— 2,79,588( 2,44,371
Rent 3,12,000 4,27,616
Repairs & Maintenance 8,75,982 - 4,08,120
Vehicle Maintenance 6,47,772 3,46,729
Fuel for Vehicles 4,58,178 4,87,975
Insurance . 1,88,457 1,59,897
Rates & Taxes 9,06,556 1,81,719
Advertisement & Business Promotion 36,41,282 64,32,535
Consultancy Charges 44,97,837 91,36,009
Loss on Sale of Fixed Assets - 17,741
Loss on Retirement of Fixed Assets g - 10,63,959
Stationery ' 3,27,756 4,37,249
Travelling and Conveyance 4,78,812 5,52,948
Postage & Telephone 6,08,200 5,41,647
Bad Debts and Written off - 95,788
Books & Magazines 55,634 11,368
Donations & contributions 20,000 20,000
Payments to Auditors* 1,63,058 1,141,950 |
Misc. Expenses 4,54,040 16,60,383
Total 1,39,15,852 2,23,38,004
*Payment to Auditors :
. 31/03/2016 31/3/2015
Particulars in Rs. ~in Rs.
As auditor ; '
Audit fees 92,340 92,169
In other capacity:
Reimbursement of expenses - -
Other matters _ 70,718 19,781
Total 1,63,058 1,11,950
Depreciation and Amortization Expense ‘
. 31/03/2016 31/3/2015
Particulars in_és. ' in Rs.
Depreciation of Tangible Assets 46,29,792 17,64,925
Amortization of Intangible Assets 1,79,408 1,79,408| .
Total 48,09,201 19,44,333
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- 31/03/2016 31/3/2015
Particulars in Rs. in Rs.
~|Interest- 3,26,19,671  2.82,39,938
.|Bank charges - 20,56,843 12,34,906
Total 3,46,76,514 2,94,74,844

PLS8

1

Finance Costs

Earnings Per Share (EPS)

The following reflects the profit and share data used in the basic and diluted EPS computation:
Particulars 20;95:16 20;‘:_—15
Profit after tax 47,39,465 63,29,761
Net profit for the calculation of basic EPS 47,339,465 63,29,761
Particulars . No, _ No.
|Number of equity slf;ares'in calculating EPS 35,10,000.' 35,10,000 |
Weighted average number of equity shares in the — I
calculating Diluted EPS 35,110,000 35,10,000
7 Particulars 2015-16 2014-15
Net profit/(loss) for the calculation of basic EPS (A) | 47,39,465 63,29,761
Weighted éverage number of equity shares in the _
calculating Diluted EPS (B) ' 35,10,000 35,10,000
Earnings per Share - Basic and Diluted - (A)/(B) 1.35 1.80




Other Notes to Accounts:

1) Amount of borrowing cost capitalized during the yeaf is NIL (Previous Year - NIL}.

1oans & Advances have a value on realization in the

2) 1n the opinibn of the Board of Directors all Current Assets,
tated and hence no pravision

ordinary course of business of a sum at least equa! to the amount at which they are s
-~ ig-gonsidered necessary.in respect thereof.

[in Rs.]
2015-16 2014-15

3y CIF Value of Imports Nil Nil
43 Expenseé in Foreign Ci.lrre'm:ypr Nil Mit
5} Amount remitted on Foreign Currency on account of Dividends Nit il
&) Earnings in Foreign Exchange P

FOB Value of Exports - Nil N
7) Estimated Amount of Contracts remaining to be executed on Capital Account

Nil 13,00,000

and not provided for {Net of Advances)
been completed upto the Assessment year 2013 -2014.

31.03.2016 31.03.2015

8} Income Tax Assessmant have

9) Contingent Liablitities and other Disputes:
i) Contingent Liabilities: '
a) On account of disputed Income Tax 57,85,200 6,72,360
“rhe Income Tax dispute is on account levy of pena

13.
b} On account of Service Tax ) . 49,50,66,729 49,50,66,729
2,05,10,000 1,85,10,000 -

Less: Taxes Paid
: 47,45,56,729 47,65,56,729

Balance .
The dispute is on account of category of service for the purpose of payment of service tax,

¢) On account of Infrastructure and Development fee to Loacal Planning Authority

Ity during the assessment relating to the assessment year 2012-

in case of Sreevatsa Global Village Project, the Local Planning Autholty has
raised additional demand of Infrastructure and Development Fee and approval
of the project. The cormpany has obtained stay of demand from the Honorable
"Madras High Court and the case is pending before the Honorable High Court

i) Other Disputes:

1,70,00,000 1,70,00,000

. a) The Company has purchased a land for Rs.2,60,00,000/- at Vadavalli for
development of a project. NOC for the project has been obtairied from the Local
T . Thasildhar by the sellers. Based on the NOC the company has purchased the
tand which is ehready under acqusition by Tamitpadu Housing Board. The sellers
. has filed the case against the Tamilnadu Housing Board and the case is pending )
: before the Honorable Supreme Court. The land is classified as stock in trade. 2,60,00,000 2,60,00,000

b) In case of Sreevtasa Sri Lakshmi Project, the Company has paid the service

tax of Rs.97,60,000/- with respect to constructed area belongs to the fand

owner and the same to be rcimbursed by the latter. The tand ‘owner has

disputed the relmbuisement and the campany has filed arbitration before the .

Honorable Madras High Court. At present the amount is classified as advances. 97,60,000 57,60,000
Management based on legal advice and hislorical trends, belleves that no material liability will devolve on the

" Company in respect of these matters.

10) The integrated operations .of the Company are considered under a single broad segment viz., Real Estate
Developement. These operations in the opinion of the management, in the context of AS 17 on “Segment
Reporting" as specified under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
{Accounts) Rules, 2014 {as amended), constitute one single primary segment. :
The information required to be disclosed under the Micro,Stnall and Medium Enterprises Development Act 2006 has
been determined to the extent such parties have been identified on the basis of the information available with the
company. There are no overdues to parties on account of principal amount and for interest and accordingly no
additional disclosures have been made. '

11}

12) As per the Accounting Standard - 15 "Employee Benefits” the disclosures as defined in the Accounting Standard are

~ given below: )
a) Defined Contribution Plan 2015-16 -2014-15
" Contribution to defined contribution plan
recognised as expense for the year is as
under:
3,50,011 4,22,481

Employers Contribution to Provident Fund

) Defined Benefit Plan ,
The company has not ascertained paovision for the gratity and provided-lon
accounting policy except in case of retaired employees where the liabiity has arisen as the comp

and when paid.

g term emplo-yees benefit as per
any treats this as

based on pay and years of service and are vestéd on cunpletion of five years of

. The benefits under the plan are
payment of Gratuity Act 1972, The terms of the benefits are common for all the

service, ns provided fur in the
employees of the Company.
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13) Related Party Disclosures as per AS 18:
a) Name of the Parties & their relationship
Nature of Relationship
i] Subsidiary Companies:

is as follows :

Name of the Party

a) SREL Propeety Holding (Covai) P Ltd
b) Kevai Urbanscapes P Ltd

- {i] Key Management personnel

iii]' Individuals having control over the
investing party / major share holder

iv] Enterprise over which the persons
described in §] & ijii] has significant
influence '

a) 'M'r.C'.S.Ram.aswa.my
b)Y Mr.C.R.Rajiv
€)'Smt.Santha Ramaswamy

Mr.C.R.Ravindranath

a) Sree Venkateswara Structurals P Ltd

b) Sreevatsa Tube Co =

¢) Coimbatore Solar Energy Solutions P Ltd
d)Sreevatsa Marketing India P Ltd

. &) Sreevatsa Trading Co

v] Relative of (1] & Hi]

b) Transactions with related parties during

f) Sreevtasa Foods

g) Sreevatsa Global Ventures LLP

h) Sreevatsa Lakshmi Finance Corporation Ltd
i) Sreeram Finance & Trading Co

a) Smt.Aishwarya Rajiv

b) Smt.Ramya

c) Ramaswamy.C.5 {HUF)
d} Ramaswamy.C.S {SHUF)

the year are set out in the table below:

- {In Rs.]
I iv] Enterprise
iii] Individualsiover which the
having control]persons
. over theldescribed In 1]
S il Keylinvesting party|& iii] has :
. i] Subsidiary|Management / major shareisignificant v] Relative of
Nature of transactions Companies: personnel halder - influence ] & iif]
Remuneration - 69,30,000 - - -
- 69,30,000 - - -
{Rent paid - 1,80,000 | - 1,32,000 -
- - 1,80,000 - 2,4/,616 -
. |interest Earned . 33,22,426 - - 34,42,500 -
' 37,11,535 - - 33,33,456 -

- |Interest Incurred Co- 1,22,59,658 - 23,84,026 9,10,900
: 68,45,291 - ' 4,07,535 6,42,903
"[Purchase of Fixed Assets - - - - -

: ) - - - 1,97,245 -
Purchases - - - 2,50,11,989 -
- - - - 1,57,62,729 -
|Sale of flats 4,27,72,844 i )
Unsecured Loan receivable as on
131.03.2016 ' 8,04,76,197 - - - -
: : ) 8,42,81,635 - - -
{Unsecured  Loan Payable” as on : ' ‘ _
31.03.2016 : - 5,93,07,780 - 1,61,28,846 62,93,098
- 3,58,56,326 - ' 1,11,28,850 42,47,601°
]Advances given - - - 1,80,04,743 -
. - - - 1,71,53,721
“Note: Figures in Italics represents previous year amount.




« B
.t o .
Pursuant to the transition provisiens prescribed in Schedule-1I to the Companies Act,2013, the company has fesll

depreciated the carrying value of assets, net of realisable value, where the remaining useful life of the asset was determine:
14) to be Nil as on st April 2014, amounting to Rs.66,928/- of which Rs.46,248/- (net of deferred tax of Rs.20 ,680/-) has beey
adjusted against the openmg surplus baiance in the Statement of Profit and Loss under Reserves and Surplus for the ¥

2014-15.

15) Impairment Loss recognised in the Profit and Loss Account — NIL (PY- NIL).

16)
) Figures have been rounded off to the nearest Rupee.

17 ) . .
) Previous year's figures have been regrouped/reclassified wherever necessary to conform to current year's classification.

As per our report of even date attached  For and on behalf of the board of d|rectors of Sreevatsa Real
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